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World Business Report: US Imposes New
$200bn Tariffs on China

...The US is imposing new tariffs on $200bn worth of Chinese
goods as it escalates...

Programmes | BBC World Service

China hits back at Trump with tariffs on $60bn
of US goods

... Trump said the latest round of tariffs was in response to
China's "unfair trade... imposed tariffs on China? Yes. In fact,
the latest round of US duties marks the third... next Trump
tariffs Why the US-China trade war will hit most of our pockets
Why...

News | Business
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Lun17.09.2018

Guerra Comercial. Donald Trump
Impone nuevos aranceles a China, ahora
por 200.000 millones de dolares

Seran efectivos desde el 24 de 05:21
septiembre. Ya habia impuesto otra .
tanda por 50.000 millones. Guerra comercial Aranceles:

China anuncio que adoptara

T contramedidas y le pidid a
EE.UU. que rectifique a
tiempo

El Ministerio de Comercio del pais oriental
lamento la decision de Trump de aplicar

una nueva tanda de tributos y aseguro que
respondera “para salvaguardar sus

Clarin®



Eﬂ@ Why are we here?

The World Economy / Volume 33, Issue 11 2005

Why is the Doha Development Agenda Failing? And What Can Be Doner A
Computable General Equilibrium-Game Theoretical Approach

World Trade Review

Volume 9, Issue 2 April 2010, pp. 319-351

Assessing the potential cost of a failed Doha Round | 2016
a4 ‘= 2nyeT (@1) and David Laborde (22) @ ]Or] d ECO

(10.1017/51474745609990267  Published online: 08 April 2010

2008 OURIGINAL ARTICLE

US trade wars in the twenty-first century with enr
countries: Make America and its partners lose ag




I Battle lines
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The widening trade gap
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New tariffs will impact a smaller percentage
of U.S. imports than Chinese imports

In 2017, U.S.
bought from China

$504

billion

worth of goods

U.S.tariffs on ;??ﬁgti'
$50 billion

: another
of Chinese $100 billion
goods

of goods

China bought from U.S.

$130 billion

Chinese
tariffs on
$50 billion
of U.S.
goods

Data: U.S. Census Bureau



Building Scenarios



A Trade Wars: From Theory to Practice

IFPRI

Trade Wars are about retaliation
A Monday: CountryjusA implements a Tariff on X products (what they
Import)
A Tuesday CountryB reacts (titfor-tat, on what CountrnA exports toB)
A A andB continues
Ad2 SRYSaRI@¢
I What about the Rest of the World? Third parties have to adjust to trade
deviation through new market opportunities, global value chains disruptions or
GRAzYLISRE 3J22Ra 2y UKSANI YFNJSGd ¢KS:
I CountryA extends its tariffs to third parties to address trade deviation and the
current account dynamics



i How the tariffs battle has escalated this year
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A% US farmers heavily exposed to retaliation

Product Cateqor Retaliation BnUSD?2016 trade values) | Share of US exports

Agricultural
Products

Non Agricultural
Products

No

Yes

NO

Yes

18.96

67.49

39.51
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\ Expected Impacts

ATrade destruction

ATrade deviation

ANet contraction of global supply, and GDP
AAdverse Income effects

AConsequences for public finance
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A% Direct Impacts and Third Parties

Indicative export quotations for soya beans at major origins
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—_ MIRAGRODEP

140 countries and ReGI0NS

¥ Modeling Framework
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57 55ipt 80 saee
A MIRAGRODEP model: e
ﬂ More 300 000 HOUSE-
I a Computable General Equilibrium (CGE) model, built upon the MIR gL ' HOLDS
(Modelling International Relations Under Applied General Equilibrium) model.

I Itis a multiregion, multisector model, dynamically recursive CGE model.
Static closure used for Trade Wars simulations: short and long term closure;

I Bilateral trade(Armingtonassumption);
I Government explicitly represented,;

I Main source of data: GTAP 9.1. version with 35 sectors, 30 ragimns

Argentina
A Key closures:

I Savingglefined investments;

I Current account surplus/deficihgt foreign savingkconstant : Real exchange rate endogenous an
Foreign capital flows stable

I Net Public saving&overnment surplus/deficit): constant in terms of domestic GDP, Adjustment
with domestic consumption tax



Scenarios
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